
VIRGINIA: B00K 6'79FAGE0381
BEFORE THE VIRGINIA GAS AND OIL BOARD

LEGAL DESCRIPTION:
DRILLING DNZT NDMENR BC-122
(herein "Subject Drilling Unit') IN THE

MIDDLE RIDGE I COALBED METHASK GAS FIELD
NEW ~ MA(FZSTNRZAL DZSFRZCT

QQpha&st.e
RNOWLL ~a, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

APPLICANT: CNX GAS COMPANY LLC ) VIRGINIA GAS

) AND OIL BOARD

POOLING OF INTERESTS IN )
DRILLING DMZT %) BC 192 LOCATED ) DOCKET NO ~

IN THE MZDNLE RZB4)E Z COAX>END ) 07-0320-1094
ME%MANE GAS FZELD PURSUANT TO VA. )
CODE 5% 45.1-361.21AND 45.1-361.22,)
FOR THE PRODUCTION OF OCCLUDED )
NATURAL GAS PRODUCED FROM COALBEDS )
AND ROCK STRATA ASSOCIATED THEREWITH)
(herein collectively referred to as )
"Coalbed Methane Gas" or "Gas") )

)

)
)

)

)
)

)
)

)
)
)

)

REPORT OF THE BOARD
FINDINGS AND ORDER

1. Hearing Date and Place: This matter came for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m.
on Marsh 20, 2007 at the Southwest Virginia Higher Education Center on
the campus of Virginia Highlands Community College, Abingdon, Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartr, Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to adviae the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code %5 45.1-
361.1 et ~se .. the Board finds that it hae jurisdiction over the
subject matter. Based upon the evidence preeented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ('wner') or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 and various
unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes 'person(s)" whether referring to
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individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code %% 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Bearing are persons identified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Exhibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Nab%hit N. Further, the Board has caused notice of this hearing to be
published as required by Va. Code % 45.1-361.19.B.Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and Nhe minimum standards of due
process.

4. Amendments: Nome
5. Dismissals: Nome

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code % 45.1-361.22, including the applicable portions of Va. Code %

45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate CNE Gas
Cern%mazy LLC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code % 45.1-
361.21.C.3, CNX 4)as Company LLC (hereafter "Unit Operator" ) is
designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Bah%bit A, subject to the
permit provisions contained in Va. Code %% 45.j.-361.27 et see%.; to the
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; to %% 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; and to %% 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persona
listed on Naizibit $-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
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the following method for the calculation of production and revenue and

allocation of allowable costs for the production of Coalbed Methane

Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to
only the 55.74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant;

within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, beans to the total mineral
acreage, when platted on the surface, contained within the entire
5$ .74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in 5(mhibit 5-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas

Owner or Claimant and the Unit Operator, thea such person named may

elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9

to the designated Unit operator at the address shown below within
thirty (30} days from the date of receipt of a copy of this Order. A

timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown

below or has duly postmarked and placed its wfitten election in first
class United states mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:
9.1 option 1 — To Participate In The well Development an@

Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Weli
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proporti.onate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including .a reasonable supervision
fee, as more particulMrly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs" ). Further, a Participating Operator agreea
to pay the estimate of such Participating Operator'S
proportionate part of the Completed-for-production Cost as set
forth below to the Unit Operator within forty-five (45) dayF
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: 5310,31(}.54

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
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understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs an4
expenses as determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interest

in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all Within the time set forth
herein and in the manner prescribed in paragraph 8 of this order,
then such Participating operator shall b4 deemed to have electe4
not to participate and to have elected 'compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonu4 Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragfaph 9.1 above, any Gae
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 41.04
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/8ths [twelve and one-
half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
thii Order multiplied by that persian's Interest in Unit oi
proportional share of said production [for purposes of thia
Order, net proceeds shall be actual proceeds received less
post-production costs incurred dowastream of the wellhead;
including, but not limited to, gathering, compression,
treating, transportation and mafketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and eguitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid,
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed Within
sixty (60) days of said anniversary'ate. Once the initial
cash bonus and the annual cash bonuses, if any, are so pail
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
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claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. option 3 — To Share In The well Development And Operation
As A Won-Participating Person On A Carried Basis Add To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Considera'tion under Paragraph 9.2
above, any Gas Owner or Claimant named in WshL)sit 5-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basic
(as a "carried well Operator"] so that the proportionate
part of the Completed for-Production Cost hereby allocable
to such Carried Well Operator's intierest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Cmrried Well Operator'S
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-'operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) eguals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
completed-for-production cost allocable to the interest of
such Carried Well Operator, When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and free( and
after such reversion, such Carried'ell Operator shall be
treated as if it had participated ipitially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such 'Nell Developmslnt and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.
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10. Failure to ProperlY Elect: In the event a person named in
Rddbit $-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of thia Order, one of the alternativee set
forth in paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
pr'oposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifiee andi
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from subject Formation in the
subject Drilling Unit to the Applicant. persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit operator for the payment of such person'
proportionate part of the Completed-for-production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as i
result of such deemed election shall be tender'ed, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying subject Drilling Unit in the subject Lands covered hereby,
except, however, for any royalties which would'ecome due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Em)zibit $-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
operator, or fails to make an election under paragraph 9.1 above, then
subject to a final legal determination of ownefship, such person shall
be deemed to have and shall have assigned unto Applicant such peraon's
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CEK giws Cessant LLC shall be
and hereby is designated as Unit Operator authorized to drill and
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operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code %% 45.1-361.27 et ~ece.; %% 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; %% 4 VAC 25-160 et ~ee(., virginia Gas and Oil Board
Relgulations; the Middle Ridge I Coalbed Gas Fj.eld Order VGOB 00-1017-
0835, all as amended from time to time, and all elections reguired by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNK ges ~ ZAC
2481 getwa Nash BlT4).
Blmef ieXd, WV 247)01
Attn) Leslie K. Jls)rimgton

14. Commencement of Operaticns: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. zf Unit operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order 'of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
court shall be excluded in calculating the twoiyear period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned'y any person subject
hereto who elects to par'ticipate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incur(red in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remaid liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:
The Applicant represented to the Board that there are

unknown or unlocatable claimants within Tract( ~) 2S of the
subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.1 and the Unit Operator has
represented to the Board that there am Conflicting claimants in
the Tract( ~ ) 2A, 2$, 2C amd 2D of the Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.2 hereof.
Therefore, by this Order, the Escrow Agent named herein or any
successor named by the Board, is required to establish an
interest-bearing escrow account for Tract( ~) 2A, 2E, 2C amd 2D of
the subject Drilling Unit (herein "Escrow Account" ), and to
receive funds and account to the Board pursuant to its agreement
for the escrowed funds hereafter described in Paragraphs 16.1 and
16.2:

Wachovia Bank, N.A.
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P.O. Box 14061
Roanoke, VA 24038
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16.1. Eecrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty paymlnt or other payment due
and owing under this Order canndt be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspebtor, by a date which is
no later than sixty (60) days aft'er the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code

45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made becabse the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other playment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/ar for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. CSK gas Cempemy ZJC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CMK Oes Cempemy LLC has the authority to explore, develop
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and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CMX Gas cos5ssmy LLO is an operator in the commonwealth of
Virginia, and has satisfied the Beard's requirements for
operations in Virginia;

17.4 CNK Gas Ceaysaar LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
92.3090 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 99.3740 percent of the coal
interest/claims in, and to Coalbed 'Methane Gas in Subject
Drilling Unit; and, Applicant claima the right to explore
for, develop and produce coalbed Methane Gas from subject
Formations in Subject Drilling Unit in Russell County,
virginia, which subject Lands are more particularly described
in Mmbibit A;

17.5. The estimated total prcduction from Subject Drilling Unit
is 125 40909 to 550 lCF. The esti5mted amount of reserveS
from the Subject Drilling Unit is 125 N4DF to 550 IMP;

17.6. Set forth in Bslhfhit 9 3, is the naMe and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in subject Drilling Unit for its
development. The interests of the Respondents listed in Rskkhit
5-3 comprise 7.5910 percent of the oil land gas interests/claimS

in and to Coalbed Methane Gas and 0.52ISO percent of the coal
interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Mmbdbit 5-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands. Therefore, the Boar'd is entering an Order granting the
relief herein set forth.
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18. Nailing Of Order And Filing Of Affidavit: Applicant or its

Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Ccnclusion: Therefore, the requested relief and all terma
and provisions set forth above be and hereby are granted and 1T IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 5 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date:
date of the Board's approval
Paragraph 1 above.

This Order shall be effective as of the
of this Application, which is set forth at

DONE AND EXECUTED this
majority of the Virginia Gas

Chairman, Be~. Weeper

DONE AND PERFORMED this ~day of~ 5~~ AOVF, bY
Order of this Board

B. R.
Wilso(f'rincipal Executive To The Staff

Virginia Gas and Oil Board

STATE OF VIRGIN1A
COUNTY OP WASNINGTON

Acknowledged on this / 0 day o~f ~W 2007, personally
before me a notary public in and for the ~Cdmmonwealth of Virginia,
appeared Benny R. Wampler, being duly sworn did depose and say that he
is Chairman of the Virginia Gas and Oil Board, and appeared B. R.
Wilson, being duly sworn did depose and say that he is prinoipal
Ezecutive to the Staff of the Virginia G and Oil Board that they
executed the same and were authorized to d so.

Diane J. Da&s, Notary
174394

Ny commission expires: September 30, 2009

10
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Sesarse Coal ~.~~: —.~ Coal00rkns Swan Leased
wears Calelrclss~=—-TNor and Akaso coal Leased

Laay 00ayen skadsr- ~"aadAs —— oneo03 cool
240awss 3AFS0%

Ssssrds nak Lead Fe, ~Tt.2F $1422 Aoss Tag'). coal
Seeerse Coal .='::C - CealSeknrTN'oosed
gaea Csoak 2kwl C—— .=:—.—.- VLF and Akese Cag Leeeed
40SLat~~ LLC -~Lea0ad

~r; al as Slalaeaand AS~~eeoeyt Coal
1A4 eases 2ANOL

Ih& Syell- Feo
INSLOao Cssnyany LLC -OII„Oas end CON Leased
0ARewss 0.'F140%

Payo1ot3
Febrassy 12,204F
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Leased
Knsa oaaek coal c ~-clsr"Iltoad's)os seems 4aessd}
CNROSar: »~SIAWt TN(SrLSaml

'ORNSanr'. LOC- CROSS as Leased
Soaks Y. (NkdsaN)ANOt-SORkss
14$ooms

WRae IL IRoCaN, alai (1OR Aors Tmol) -AN ~—~ (exon@IN.NOR% ol Coal In TINSr
«eMkosaSseme)

Kmnr Cmdk Sad}C r -CmdkvSsr VSarend AhooeSsems (OOOO%)~~'caa}e-a~ - ~ cedNSolasr ~rseem Loosed
KaeadhaekCeel

' =-~:-— — SaaI Leased
Kana Cmsk CosdC ~-44l'kr18lll'aad Ahc oe Seams Loosed)
CNRSks Company LLC -CM4kkaw'IShr Lsassd
CON(Sea<" "LLC-CSOSO4+Leaaed
C " 'NtNkda -S(ONsss
OM maes OAPN%

NMas IL M@CaN, alai(1OR Acre Tend)-AN ~(oaooOI NOON% ot Coal ln TNhr
eml Abase Samos)

Knsa Csask Coal~ —-Coal InSmISer eml Akovs Seams FLOOR%):-NRSAw Seam hsaesd
Kmw OkardrCeeI~~ -ASaoe
KamtC~4aei C p ~«~~~ Samos-Lssssd}
CNN See ~ LLC -(N(RNOSQNrTiI'(eased
cNNI san ~:,LLc-SNaail See Leased

Sssnds Cmok Land Ps w ~Tr. RO (NM6Asm Trkol}-AN ISnsnds
Ksaows Coal~~ » So)sar&sr Leased
Kara Samk Coal~~ -~sad Seed
CKK Okm ~i LLC —CNL Sas aml 'Leased
Ilalmesm Serlsss owner
1.OO earns 7 774O%

Ssneds Cmek Laml"- —
ldp Tr. OZ (174%Aors -Fes

~~Coal ~~ -~: -l&ew IINsr Leased
Kaon Csssk Coal~-%ii aad Ahwr Coal
CNK Sas~ILC-CR, Sas and CSNtassod
4OOaorss 7.OO$8%
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Exhibit 84
Unit SC-122

Docket QVGOS 87432fh1884
List of Unleassd Ownersclshnsnls

(88.74Aors Unit)

BOOK 6 7 9FAGE03$ 5

Asses ln

Unit,'1)

WNam R. McCaN, et al.
(182 Acre Tract)

I Peed Wsson Seers
1389'GEeeple Drive N

Palm Hader, FL 348S3

(k) France WNson Cregar
755 Aykx Road
Stephens CNy, VA 22855

Chsrledon, SC 29418

(m) Clerks E. WNson
1589HoSeas Comer Road
Claylan, DE (99m

(n) Robe/t WNson
Rt.1 Sox 2398
Raven, VA 34839

(q) David T. WNson
RL1 Sex 100D
Procklt, VA 24323

(r) WEbrpr Glen Wgson
505 Rogae Court
New t)aln, NC 23582

(t) My/so W. Hooker
5238 Roose)sf Avenue
Roars)te, VA 24018

1.35acres

0.0176 acres
5/384 of 1.35acne

0.0178 acres
$384 of 1.35ac/Isa

0.0176 acres
5/384 of 1.35acne

0.0176acne
5/384 of 1.35acne

0.0176 acres
$384 of 1.35acres

0.0253 acres
3/180 of 1.35sents

0.0253 acres
3/160 of 1.35sents

0.0263 acres
3/160 of 1.35acne

0.0299%

0.0299%

0.0299%

0.0431%

0.0431%

0.0431%

(1) WNNsm FL McCsg, et si.
(582 Acre Tract)

0) Pearl yysson Ss/ksr
1389~Drive N

Palm Harbor, FL 34883

(k) Franckr Wiken Cregar
755 Aykx Road
Stsohere Cky, VA 22855

0) Geo/9(r E. WNson
5432 Traswocd DriveC~, SC 29415

0.34 acres

0.0044 acres
5/384 of 1.34acne

0.0044 acres
5/384 of 134acne

0.0044 acres
$384 cf 1.34acne

0.5788%

0.0075%

0.0075%

0.0075%

Page 1 of 5 2/1 4/2007



Exhibit $4
Unit SC-122

Dookst81/tkOS 074)320-1884
Ust of Untanned OwnereiCtaknante

(68.74Arne Unk)

BOOK 0 7 9FAGE0396

Interest in

Unit

(m) Chedes E.Wgson
1569 Hogsbs Comer Road
Ckrylan, DE 19938

0.9044 acres 0.0075%
5/384 of 1.34acres

(n) Robert Wilson
RL1 Bax 2398
Raven, VA 24639

(q) David T. Wilson
Rt.1 Box 100D
Pmcklt, VA 24323

(r) WB)am Glen Wtkxm
505 Rogers Court
New Bem, NC 23562

(t) My/go W. Hooker
5836 Roeectgf Avenue
Roanoke, VA 24018

Tasat88C. V~ asses

0.0044 acres
5/384 of 1.34acres

0.0064 sees
3/160 of 1.34acne

0.0084 acres
3/180 of 1.34acne

0.0084 acres
3/160 of 1.34acne

0.0075%

0.0109%

0.0109%

0.0109%

(1) WB)am R. McCall, st sl.
(f52 Arse Tnrct)

I Pearl Wilson Eerier
1389GBaafrte Drive N

Palm Harbor, FL 34863

(k) Francis Wgson Cregar
755 Aylor Road
Btsgtuxe City, VA 22555

0) George E.Wilson
5432 Tmiiwaod Ddvs
Chart(eke, BC 29418

(m) Ghettos E.Wiken
t 589 Hogetts Comer Road
Clayton, DE 19938

(n) Robert Wilson
Rt.1 Box 2398
Raven, YA 24839

0.0174 acres
5/384 of 1.34acres

0.0174 acres
5/384 of 1.34acne

0.0174 acres
5/384 of 1.34scree

0.0174 acres
5/384 of 1.34acres

0.0174 acres
5/384 of 1.34acres

2.2812%

0.0297%

0.0297%

0.0297%

0.0297%

0.0297%

(rt) Davkl T. Wilson
Rt.1 Bcx 100D
Proctdk, VA 24323

(r) WBkrm Glen Wilson
505 ROgsm Court
Nsw Bern, NC 23662

(t) Myrtle W. Hooker
52M Rosscte Avenue
Roanaks, VA 24018

0.0251 sacs
3/1 80 of 1.34acne

0.0251 acres
3/160 of 1.34acres

0.0251 acne
3/1 80 of 1.34acres

0.0428%

0.0426%

0.0428%

Page 2 of 5 2/1 4/2007



ExhWt 84
Unit SC 122

Docket S)ENDS 874)880-1884
Ust of Untanned CtwnerelClsttnsnts

(88.74Acre Unit)

BOOK 67 9FAGE039 7

g. DtL 4.1@Mt/gEE,SM/MERBttgr

(1) Lucinda Pktater
Address Unknown

0.67 acres 1.1408%

(1) Commonwealth of Virginia~of Tmnepcxtstton
P.O. Box 1768
Bristol, VA 24203

0.67 acres 1.1408%

(1) larry Wayne Piaster
21550 Moon Ught Bay Road
Abtn()don, VA 24211

2.04 acres 3.4729%

(1) Paul Newbsny, st ux.
Rt.1 Sox 103
Bwords Creek, VA 24849

1A4 acres 2.4515%

(1) WISsm R. McCall, st sl.
(182Aae Tiacf)

I Pearl Wtteon Endear
1389'tsaftts Drive N
Palm Harbor, FL 34883

(k) Francis WNeon Cregsr
755 Aytor Retd
Btephens CNy, VA 22855

0) chnxgs E.WNeon
5432 TraNwood Drive
C srtastcm, BC 29418

(m) Charles E. Wilson
1589 Hogstts Comer Road
Clayton, DE 19938

(n) Robwt WNaon
Rt.1 Eox 2398
Raven, VA 24839

(q) David T. Wilson
RL1 Box 100D
Pranks, VA 24323

1.35 acres

O.O178 ~
5/364 of 1.35acres

0.0176 acres
5/384 of 1.35acres

0.0178 scree
5/384 cf 1.35scree

0.0176 acres
5/384 of 1.35acres

0.0176acres
5/384 of 1.35scree

0.0253 acres
3/180 ef 1.35acres

0.0299%

0.0299%

0.0299%

0.0299%

0.0431%

Page 3 of 5 2/1 4/2007



Exhibit 84
Unh SC-122

Doolet I/SOS 074NE(NI 894
Ust of Unloosed DwnerslCIshnants

(88.74Aom Unh)

poox 67 t) woE0398

(r) WElam then Wgeon
508 Rogee Court
Nmv gem, NC 23582

(t) Myrgs W. Hooker
8238 Rasrkdgf Avenue
Roa/eks, VA 24016

0.0283 acres
3/'l60 of 1.35acne

0.0253 acres
3/1 60 of 1.35sacs

0.0431%

0.0431%

(1) WEN/m R. McCall, stol,
(f82Acm Tinct)

Q Peed WE/on Barker
1369Sgesple Drbe N

Palm Harbor, FL 34883

(k) Fmnch Wilson Cregar
758 Aykrr Rand
Stephere City, VA 22655

(I) George E.Whron
5432 Tndhread Drive
Chedsskm, SC 29416

(m) CtedesE. Whron
1589 Hogeas Comer Rand
Oaytbn, DE 19938

(n) Raheit WSson
RL1 So//.2388
Raven, VA 24639

(q) Drnrid T. Wihen
Rt.1 Sox 100D
Pracklt, VA 24323

(r) WSkrm then Wilson
505 Rogers Court
New Sem, NC 23562

(t) Myrge W. Haoker
5238 Rasedlg Avenue
Roanoke, VA 24016

0.34 acres

0.0044 acne
$384 of 0.34acne

0.0044 acres
$384 of 0.34 acne

0.0044 acres
5/384 of 0.34acne

0.0044 acres
5/384 of 0.34 acres

0.0044 acres
5/384 af OM acne

0.0084 acres
3/1 60 af 0.34 acres

0.0064 acne
3/180 of 0.34acne

0.0064 acres
3/160 of 0.34acres

0.0075%

0.0075%

0.0075%

0.0075%

0.0075%

0.0109%

0.0109%

0.0109%

(1) WSia/n IL McCsll, et sl.
(562 Acre Tinct)

8) Pearl WE/on Sarker
1389(Mhepkr Drive N

Palm Harbor, FL 34883

(k) Fmnds Wbron Creger
755 Aylar Read
Stephens City, VA 22855

1.34 acres

0.0174 scree
5/364 of 1.34acres

0.0174 acres
5/384 af 1.34acres

Page 4 of 5
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0.0297%

0.0297%
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Exhibit $4
Unit SC-122

Dsskst I/OOS 87~1894
List of Unleasad DwnansClalmanls

(8L74 Ame Unit)

BOOK 6 7 9 I'AGE 0399

0) Qanrgs E. Wikmn
5432 Tmkwood Drive
Charleston, SC 29418

(m) Charles E. Wkson
1589 Hoketts Come'oad
Clat/km, DE 19938

(n) Robert Wilson
Rt.1 Box2398
Raven, VA 24639

(q) David T.Wkaon
RL1 Box 100D
Procklt, VA 24323

(r) WE(am tkten WSson
505 Rages Court
New Sam, NC 23562

(t) M718e W. Honker
5238 Rosec96 Avenue
Roanoke, VA 24018

Acme In UnE

0.0174 acres
5/384 of 1.34sores

0.0174 acres
5/384 of 1.34arttw

0.0174 acres
5/384 of 1.34sees

0.0251 acres
3/180 of 1.34sacs

0.0251 acres
3/160 of 1.34sass

0.0251 acres
3/160 of 1.34sass

Intenst In

Unit

0.0297%

0.0297%

0.0297%

0.0428%

Page 5 Of 5 2/14/2007



BrdNNt 8
(Wt BC422

Daokst WQOB 8748%-1884
Ust of~OtwrerelOt~rts that rartrdre escrow

(88.74Aors lhdt)

B00K 0 ( UFAGE0400

Treat ~l tAddaaree

(t) Swords Creek Lend ~,Tr.27
P.O. Brw 187
TasewaN, VA 24851

14.14acres

(1) Rulh Bynl, el al,

(6) DenielL Keen
RL1 Barr 88
Salade Creek, VA 248td

(c) Ra)rnrdad P. 8)ete
RL1 Btw 192
Swords Crore VA 24849

(f) Cards( Tucker
RL1 Bce314
Swords Creak, VA 21849

14.14 woes

2.828 scree
1/5 cf 14.14acres

1.414sam
1MO of14.14acnw

2.828 sores
1lS of 14.14acres

24.0722%

4.8144%

(1) Swords Creek Land ~,Tr27
P.O. Ihw 29
Teaewel, VA 24851

m! B rkaS PBB t==.=

1.1488%

(1) Lualnrkr Praeter
Akkeso Unrrnoun

(1) CcnerwnwesBr of Vkdkrkr
'ofTr -~

P.O. Boe 1788
81(atd, VA 24283

1.1498%

(1) Swords Creek Lend nnenefdP, Tr.Zr
P.O. Bce29
Taeowel, VA 24851

3 4729%
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SskSdl E
Uak $&422

Ueekek~ SP SSI4IN
Lhl fc

(ELT4 Aaee Unk)

IIoox I) 7 9 wcE040 i

)1) Larry ttsayns Pkwaar

2IIEO kdaan uskt Sey ~
Abktsykm, VA 20211

SA72500

f%) Swcrds Creak Land '+, Tr.27
P.O. Sew Sl
Tsaswek VA 20551

1A4 acres 24515%

th) Pwl Nasdtany, el tsc
Rt.1 Scw 103
Swards Creek, VA 205dQ

VIRGINUk IN THE OFHCE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, /D
pmwelled lt Nkl caine, std ttptm dm certldcee cf aclatewladgltnntt dtetelc erased, aattlaad lc reccfd al

0 tax impmed by Sec.58.ta02.

, 2007+us deed nae atkt day

trcknkH M, aaw paymenl ct

Odpkml mmmedtbkt dak ltcD nhl) CEL I ia
TEBTE:DDLLIE M. liras)57N, GLERK

BY: 490%~. r+ &~ D. CLERK

Pena 2 ar 2


